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SUPPORT THE $1 PER PACK CIGARETTE TAX INCREASE.

Communities For A Clean Bill Of Health http://www.ccbh.cc





RAISING STATE CIGARETTE TAXES ALWAYS INCREASES STATE REVENUES (AND ALWAYS REDUCES SMOKING) 
Every single state that has significantly raised its cigarette tax rate has enjoyed substantial increases to state revenues, despite the fact that cigarette tax increases reduce state smoking levels and despite any related increases in cigarette smuggling or cigarette tax avoidance. Nevertheless, the cigarette companies and their allies continue to make the clearly false argument that cigarette tax increases will not produce substantial amounts of new state revenue because of enormous surges in cigarette smuggling and smoker tax evasion. Moreover, the substantially higher revenue levels enjoyed by those states that significantly increase their cigarette tax rates persist over time (while the cost savings from the related smoking declines grow rapidly).

The graphs below show state cigarette tax increases, with each state enjoying large and steady revenue increases despite related consumption and pack-sale declines.  
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Revenues Collected (in Millions)

Mississippi raised its cigarette 

tax by 7 cents to 18 cents per 

pack in 1985.


Over 


[image: image3.emf]Cigarette Tax Revenues in Massachusetts 

2001-2006



[image: image4.emf]Cigarette Tax Revenues in Arizona, 

2001-2006

(in millions)

$0

$50

$100

$150

$200

$250

$300

$350

FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

Revenue data from the Arizona Department of Revenue Annual Reports 2005 and 2006.

Cigarette tax increased by 

60 cents to $1.18 per pack 

on 11/26/2002.
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